





























ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Statement of Cash flows for the year ended 31 March 2020

Amount Z in Lakhs

Particulars

Year ended
31 March 2020

Year ended
31 March 2019

(A) Cash flow from operating activities
Loss before tax
Adjustments for

Depreciation expenses

Foregn exchange loss/(gain)

Sundry balances written back

Provision for bad and doubtful debts

Sundry balances written off

Interest expense

Interest income

Expense on employee stock option plan
Operating profit before working capital changes

Adjustment for
Increase/(Decrease) in trade payables
Increase/(Decrease) in other current liabilities
Increase/(Decrease) in provisions
(Decrease) in other financial liabilities
Decrease / (increase) in trade receivables
(Increase)/Decrease in other current assets
(Increase)/Decrease in other financial assets

Cash generated from operations

Income taxes refund

Net cash flow from operating activities (A)

(B) Cash flow from investing activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Loan given to related party (net)
Fixed deposit matured
Interest Income

Net cash flow from investing activities (B)

(C) Cash flow from financing activities
Repayment of borrowings
Repayment of loan to related party (net)
Proceeds from other financials assets
Interest expense
Net cash flow from financing activities (C)
Net cash flows during the year (A + B + C)
Cash and cash equivalents at the beginning of the year
Net cash and cash equivalents at the end of the year

Note 1 to 38 form an integral part of these financial statements

Change in liability arising from financing activities ;-

As on 1 April 2019
Cash Flows
Adjustments

As on 31 March 2019

As per our report on even date

For Chaturvedi & Shah LLP

Chartered Accountants

Firm Registration no. : 101720W/W100355

Amit Chaturvedi
Partner
Membership No: 103141

Place: Mumbai
Date: 28th July 2020

(82) (158)
42 35
38 21
- (10)
184 80
- 23
135 56
(86) (1)
16 37
245 42
232 1,027
1,121 (843)
(28) -
- (200)
(1,007) 244
9 (66)
50 (48)
604 156
34 (14)
638 142
(24) (6)
- 1
(556) 2
11 -
10 1
(559) (6)
(12) -
(3%5)
- 17
(135) (56)
(182) (39)
(104) 96
155 59
52 155
Non current borrowings Current borrowing Total
17 14 31
(12) = (12)
(4) 4 .
1 18 19

or and on behalf of Board of Directors

/Y

N/ | A
Sunil Lulla
Director

(DIN: 00243191)

[N

-

Vijay Vaishnav
Chief Finance Officer

Ana
Director
(DIN: 02942810)




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)

Notes forming part of the financial statements
Statement of changes in Equity

A. Equity Share Capital

Balance as at 1 April 2018
Changes in Equity Share capital during the year 2018-19
Balance as at 31 March 2019

Balance as at 1 April 2019
Changes in Equity Share capital during the year 2019-20
Balance as at 31 March 2020

B. Other equity

Amount T in Lakhs except share data

Number (Amount in )
1,000 1
1,(;00 : 1
1,000 1
1,(;00 - 1

Reserves and surplus

Amount T in Lakhs

L . '‘Other comprehensive . . Total equity
Securities premium , Retained earnings
income

Amountin ¥ Amountin ¥ Amountin ¥ Amount in ¥
Balance as at 1 April 2019 251 32 (99) 185
Employee share-based compensation 16 - - 16
Loss for the year - - (273) (273)
Other comprehensive income - 10 - 10
Balance as at 31 March 2020 267 42 (372) (62)
Balance as at 1 April 2018 214 28 130 373
Issue of share capital on exercise of employee share option 37 - - 37
Loss for the year - (229) (229)
Other comprehensive income = 4 - 4
Balance as at 31 March 2019 251 32 (99) 185

Share premiums has been recorded in respect of the issue of share capital of Holding company related to employee share-based payment




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

3

Property, plant and equipment
Descriptions of assets

() For year ended 31 March 2020
Cost

As at 1 April 2019

Additions

Disposals

As at 31 March 2020

Depreciation

As at 1 April 2019

Depreciation charge for the year
Disposals

As at 31 March 2020

Carrying amount as at 31 March 2020

(ll) For year ended 31 March 2019
I. Cost

As at 1 April 2018

Additions

Disposals

As at 31 March 2019

1l. Depreciation

As at 1 April 2018

Depreciation charge for the year
Disposals

As at 31 March 2019

1Il. Carrying amount as at 31 March 2019

*Finance lease disclosure

Amount ¥ in Lakhs

Data processing Electrical equipment Furniture and fittings Lease assets Right of Use Asset Motor vehicle* Office equipment Total
equipments*
754 9 19 44 - 7 13 846
1 - - 3 16 . - 20
755 9 19 47 16 7 13 866
704 8 16 14 - 7 13 763
9 0 0 16 16 0 0 42
713 8 17 30 16 7 13 805
42 0 2 17 - 0 1 61
819 12 25 - - 7 15 878
0 - - 44 - - - 44
65 3 6 - - - 2 76
754 9 19 44 - 7 13 845
710 11 22 - - 7 16 766
19 0 1 14 - 0 0 35
26 3 6 - - 3 38
704 8 16 14 - 7 13 763
51 1 2 29 - (0) 0 83

Lease under which the company assumes substantially all the risks and rewards of ownership are classified as finance leases. Company has acquired data processing equipment which has a lease period of 3 years. When acquired, such

assets are capitalized at fair value or present value of the minimum lease payments at the inception of the lease, whichever is lower.




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

Amount ¥ in Lakhs

As at As at

4. Other financial assets 31 March 2020 31 March 2019

Deposits- unsecured and considered good
Security Deposit 55 113
Fixed Deposit with Bank 1 12
Trade deposit 38 38

Interest accrued 0 1

Total 94 164

5. Non-current tax assets (net)

At the beginning of the year 446 432

Income tax refund (received)/paid - net (34) 14

At end of the year 411 446

7. Current investments

Equity shares in companies

(quoted and accounted at fair value)

10 (10) equity shares of Shyam Telecom 0 0

33,745 (33,745) equity shares of Kingfisher Airlines Limited - -

Total 0 0

Aggregate amount of quoted investment at fair value 0 0

8. Trade receivables (Unsecured)

Considered good 1,288 311
Related party (Refer note:28) - 8
Others 1,288 303

Considered doubtful 247 63

Less : Allowance for expected credit loss (247) (63)

Unbilled revenue 195 165

Total 1,483 476

9. Cash and cash equivalents

Balances with banks - in current account 52 155

Cash in hand 0 0

Total 52 155

10. Loans

Unsecured and considered good

Loan given to Eros Internation Media Ltd - Related party 512 -

Loan given to employees- others - 6

Total 512 6

11. Other current assets (Unsecured and considered good)

Advance to suppliers 11 43

Advance to employees 6 3

Other receivable 43

Total 60 51

14. Non current borrowings

Total borrowings

Loans from others- Unsecured 20 31

Less: Current Maturities of borrowings disclosed under other 18 14

current financial liabilities
Total 1 17




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

Amount ¥ in Lakhs
6 Deferred tax assets

1 April 2019 Recognised in other Recognised in Recognised in 31 March 2020
Deferred tax liabilities /assets comprehensive business combination statement of profit and
income loss account

(Amount in ¥) (Amount in ¥) {(Amount in ¥) (Amount in ¥) (Amount in ¥)

Non-current assets

Other intangible assets - = . - s
Property, plant and equipment 32 - = (3) 29
Other long term financial assets - = = z u
Investment property - - - a u
Current assets "

Trade and other receivables 16 - - (79) (62)
Current liabilities -
Provisions - - - - -
Employee obligations 19 (3) (9) 10
Brought forward losses 507 - - (100) 407
Deferred tax assets (net) 574 (3) - (190) 384
1 April 2018 Recognised in other Recognised in Recognised in 31 March 2019
Deferred tax liabilities /assets comprehensive business combination statement of profit and
income loss account
(Amount in ¥) (Amount in ¥) (Amount in ¥) (Amount in ¥) (Amount in ¥)

Non-current assets

Other intangible assets - - = = -
Property, plant and equipment 47 - - (15) 32
Other long term financial assets - - " - -
Investment property - - - - -
Current assets -

Trade and other receivables - - - 16 16
Current liabilities S
Provisions - - - - -
Employee obligations 15 (1) 5 19
Brought forward losses 585 (78) 507

Deferred tax assets (net) 647 (1) - (72) 574




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

12. Equity

{A) Authorised share capital

Beginning of the year 1 April 2019
Increase/(Decrease) during the year
Total shares authorised At 31 March 2020

Total authorised share capital as at 31 March 2020

Issued equity capital
Equity shares of ¥ 100 each issued, subscribed & fully paid

Balance as at 1 April 2019

Changes during the year

Balance as at 31 March 2020

Shares issued and fully paid as at 31 March 2020

a) Terms/Rights attached to shares

Amount Z in Lakhs except share data

Number Amount
5,000 5
5,000 5
5,000 5
1,000 1
1,000 1
1,000 1

The Company has only one class of equity shares having a par value of Z 100 per share. Each holder of equity shares is entitied to one vote per share. The dividends, if
any, proposed by Board of Directors is subject to approval by the Sharehoiders. All shares rank pari passu on repayment of capital in the event of liquidation.

b) Shares held by holding company, subsidiaries of holding company

Eros Intemnational Media Limited - Holding company

c) Details of Shareholders holding more than 5% of the shares in the Company

Eros Intemational Media Limited - Holding company & nominee

13. Other Equity

Balance as at 1 April 2018

Profit/(Loss) for the year

Other comprehensive income / (loss) for the year
Issue of ESOP by Holding company (refer note no. 28)
Balance as at 31 March 2019

Balance as at 1 April 2019

Loss for the year

Other comprehensive income / (loss) for the year
Issue of ESOP by Holding company (refer note no. 28)
Balance as at 31 March 2020

As at As at
31 March 2020 31 March 2019

Number of Amount ¥ in Number of shares Amount ¥ in
shares held lakhs held lakhs

1,000 1 1,000 |

As at As at
31 March 2020 31 March 2019
Number of % holding Number of shares % holding
shares held held
1,000 100% 1,000 100%
Security Other
Premium comprel.renslve Retained earnings Total equity
income

214 28 130 373
(229) (229)

4 4

37 37

251 32 (99) 185

251 32 (99) 185
(273) (273)

10 10

16 16
267 42 (372) (62)

Share premiums has been recorded in respect of the issue of share capital of Holding company related to employee share-based payment




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

Amount ¥ in Lakhs

As at As at
31 March 2020 31 March 2019
15. Employee benefit obligation
Non Current
Provisions for employee benefits
Compensated absence (refer Note: 27) 6 9
Gratuity (refer Note: 27) 27 47
Total 33 56
16. Other financial liabilities
Current maturities of non current borrowings 18 14
18 14
17. Trade payables
Other than Micro and small enterprises
Others 434 249
Related parties (refer note: 28) 1,146 1,061
1,580 1,310
18. Other current liabilities
Advance from customers - Related party - 35
Unearned revenue 433 -
Other provisions
Expenses 457 249
Employees 27 47
Statutory dues 562 27
1.479 359
19. Employee benefit obligation
Current
Provisions for employee benefits
Compensated absence (refer Note: 27) 2 3
Gratuity (refer Note: 27) 6 10
Total 8 13

(this space has been intentionally left blank)




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

Amount ¥ in Lakhs

Year ended Year ended
31 March 2020 31 March 2019
20. Revenue from operations
Revenue from operations 942 955
Other operating income 164 89
Total 1,106 1,044
21. Other income
Interest income
Bank deposit 0 1
Income tax refund 77 -
Loan to related party 9 8
Gain on foreign currency transactions and translation (net) - 21
Reversal of ECL - 14
Miscellaneous income 1 10
Total 88 54
22. Operating expenses
Content expenses 93 12
Technology expenses 147 88
Advertisement expenses 2 1
Total 243 102
23. Employee benefits expense
Salary and bonus 536 754
Contribution to provident and other funds (refer note 27) 15 16
Employee compensation expenses (refer note 28) 16 37
Gratuity expenses (refer note 27) 12 15
Staff welfare expenses 8 14
Total 586 836
24. Finance costs
Interest on
Loan from related party 101 29
Interest on delayed payment of taxes
Delay Payment of Service Tax - 8
Delay Payment of TDS 9 5
Delay payment of GST 21 11
Interest on right to use rental asset 3 3
Total 135 56
25. Other expenses
Power and fuel 3 5
Rent - 37
Rates and taxes 7 22
Legal and professional expenses 14 19
Auditors remuneration (refer note 34) 11 14
Provision for bad and doubtful debts 184 80
Communication expenses 2 2
Travelling and conveyance - 2
Loss on foreign currency transactions and translation (net) 38 -
Bank charges 3 3
Deposits written off - 7
Miscellaneous expenses 9 19
Total 270 227
26. Earnings per share (EPS)
Profit/(Loss) after tax attributable to equity shareholders (273) (229)
Weighted average number of equity shares 1,000 1,000

Basic and diluted EPS (face value of 2100 per share) (Rs) (27,333) (22,881)




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

27. Employee benefits
1. Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee benefits. Benefits such as Salaries, incentives and
allowances, short terms compensated absences, etc., and the expected cost of bonus, ex-gratia are recognised in the period in which the employee renders the related

service.

2. Long term employee benefits
The disclosures as per Ind AS-19 are as under:

(i) Defined benefit plan
Gratuity (Unfunded):

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are
eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary

multiplied for the number of years of service. The gratuity plan is a unfunded plan.

A. Movement in the present value of projected benefit obligation for gratuity
Particulars

At the beginning of the period

Interest cost

Current service cost

Past service cost

(Benefit paid directly by the employer)

Actuarial (gains)/losses on obligations - due to change in demographic assumptions
Actuarial (gains)/losses on obligations - due to change in financial assumptions
Actuarial (gains)/losses on obligations - due to experience

At the end of the year

Current portion of gratuity
Non-current portion of gratuity
Total

B. Amount recognised in the statement of profit and loss
Particulars

Interest cost

Current service cost

Past service cost

Net impact as employee benefit expenses

Actuarial (gains)/losses on obligations - due to change in demographic assumptions
Actuarial (gains)/losses on obligations - due to change in financial assumptions
Actuarial (gains)/losses on obligations - due to experience

Net impact as other comprehensive income before tax

C. Amount recognised in the balance sheet

Particulars

Obligation for gratuity

Number of active members are 29 (2019 - 65)

Weighted average duration of the projected benefit obligation for gratuity is 6 years (2019 : 6 years)
(this space has been intentionally left blank)

Amount ¥ in Lakhs

As at As at

31 March 2020 31 March 2019
57 60
4 4
8 10
(23) (12)
2 1
(15) (6)
33 57
6 10
27 47
33 57
Amount Z in Lakhs

Year ended Year ended

31 March 2020 31 March 2019
4 4
8 10
12 14
2 1
(15) G}
(13) (8)
Amount Z in Lakhs

As at As at

31 March 2020 31 March 2019
33 57
33 57




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements
D. The defined benefit obligations shall mature after year end as follows:
Amount ¥ in Lakhs
Particulars As at As at
31 March 2020 31 March 2019

1st following year

2nd following year

3rd following year

4th following year

5th following year

Sum of years 6 to 10
Sum of years 11 to above

-
O = N® YOO

pry
~N =S OOOR

E. Assumptions

The actuarial calculations used to estimate commitments and expenses in respect of gratuity is based on the following assumptions which if changed, would affect the
commitment's size, funding requirements and expense:

Particulars As at As at

31 March 2020 31 March 2019
Rate of discounting - Indicative Government security referenced rate of interest 5.45% 6.76%
Rate of salary increase 10.00% 10.00%
Rate of employee turnover 23.00% 23.00%

Mortality Rate During Employment - Published rates under the Indian Assured Lives Mortality (2006-08) Ultimate table.

F. Sensitivity
The sensitivity of the defined benefit obligation to changes in the weighted key assumptions are:

Particulars Year ended Year ended
31 March 2020 31 March 2019

Rate of discounting Increase by 1% Decrease by 1% Increase by 1% Decrease by 1%
Increase / (decrease) in the defined benefit liability -1 1 -2 2
Rate of salary increase Increase by 1% Decrease by 1% Increase by 1% Decrease by 1%
Increase / {(decrease) in the defined benefit liability 1 -1 2 -2
Rate of employee tumover Increase by 1% Decrease by 1% Increase by 1% Decrease by 1%
Increase / (decrease) in the defined benefit liability -0 0 -1 1

The sensitivity analyses above have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period and
may not be representative of the actual change. It is based on a change in the key assumption while holding all other assumptions constant. When calculating the sensitivity to

(ii) Defined contribution plan

(a) Provident fund and employee’s state insurance corporation

The Company pays fixed contribution to the provident fund and employee's state insurance corporation entities in relation to several state plans and insurances for individual
employees. This fund is administered by the respective Government authorities, and the Company has no fegal or constructive obligations to pay contributions in addition to its
fixed contributions, which are recognised as an expense in the period that related employee services are received.

Contribution to defined contribution plan recognised as employee benefit expenses

Particulars Year ended Year ended
31 March 2020 31 March 2019
Employer's Contribution towards Provident Fund (PF) 14 15
Employer's Contribution towards Employee's State Insurance Corporation (ESIC) 1 1
Total 15 16

(b) Compensated absences

The Company’s liability towards compensated leaves is determined for the entire un-availed vacation balance standing to the credit of each employee as at year-end. As at 31
March 2020, Company has obligation of ¥ 7.95 Lakhs (2019 : ¥ 11.53 Lakhs) refer note 11. During the year, Company recognised compensated absence of Rs. ¥ 7.64 Lakhs
(2019 ¥ 6.17 Lakhs) as employee benefit expenses.

Current portion of compensated absence 2 3
Non-current portion of compensated absence 6 9
Total 8 12

(this space has been intentionally left blank)




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)

Notes forming part of the financial statements
28. Related party disclosures

Ultimate Holding company

Step up Holding company

Holding company

Entities under common control (Fellow Subsidiaries)

Key Management Personnel (KMP)

Number of share held by related parties

Eros International Media Limited - Holding company
A. Transactions during the year with related parties

Particulars
Revenue from operations
Eros International Media Limited

Interest Income
Eros International Media Limited

Operating expenses
Holding company
Eros Intemational Media Limited

Interest Expenses
Eros Intemational Media Limited

Borrowings
Holding company
Eros International Media Limited

Repayment of borrowings
Holding company
Eros International Media Limited

Loan given
Holding company
Eros international Media Limited

Repayment of loan given
Holding company
Eros International Media Limited

Salary and other benefits
Key Management Personnel (KMP)
Sanjay Bangani

Capital contribution / Employee compensation expenses
Holding company
Eros International Media Limited

Eros International PLC, Isle of Man
Eros Worldwide FZ LLC, Dubai
Eros International Media Limited
Eros Digital Private Limited

Eros Digital FZ LLC

Mr. Sunil Lulla - Director

Mr. Anand Shankar Kamtam - Director (w.e.f. 8 March 2018)
Mr. Vijay Sandeep Vaishnav - CFO (w.e.f. 7 February 2020)
Mr. Sanjay Bangani - Company Secretary (up to 16 November 2018)

Holding (%) as at 31 March'20

Holding (%) as at 31 March’19

100%

Year ended 31 March 2020

100%

Amount Z in Lakhs
Year ended 31 March 2019

6
6
9
9 =
80 40
80 40
101 29
101 29
1,854 800
1.854 800
2,572 1,624
2,572 1,624
770
770 -
155
155 -
r 6
16 37
16 37

During FY 2016-17, Holding company "Eros International Media Limited" has, vide its Board meeting dated 10 February 2017, approved the grant of stock options
of Rs. 10 each to the qualifying employees of the company with the vesting period of 12 months, 24 months and 36 months. Qualifying employees of the Company
have opted for 235,381 number of stock options. ESOP expenses incurred by Holding company amounting to  15.95 lakhs (2019 : Z 37.25 lakhs) as per Ind AS

102 has been recognised as capital contribution by the Company.

Revenue and cost attributable to (net):
Entities under common control (Fellow Subsidiaries)
Eros Digital FZ LLC

Revenue from operations
Entities under common control (Fellow Subsidiaries)
Eros Digital FZ LLC

B. Balances with related parties
Advances from Related Party
Holding company
Eros International Media Limited

Other current assets
Loan Given to Holding company
Eros interational Media Limited

Trade payables
Entities under common control (Fellow Subsidiaries)
Eros Digital FZ LLC

Trade receivables
Entities under common control (Fellow Subsidiaries)
Eros Digital FZ LLC

1,784 396

1,784 396

410 89

410 89

> 35

- 35
512 -
512 -

1,146 1.061

1,146 1,061

8




ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)

Notes forming part of the financial statements
29. Segment reporting

(a) Business Segment

The company is engaged in providing content services which includes development, marketing, promotion and distribution on digital platforms to telecom customers. Therefore, oniy
one operating segment have been identified on the basis of nature of products and other quantitative criteria specified in the Ind AS 108. Operating segment disclosures are

consistent with the information provided to and reviewed by the chief operating decision maker.

Particulars

External revenue

{a) Geographical Segment
India

Rest of the world

30. Categories of financial assets and financial liabilities

The carrying value and fair value of financial instruments by categaries are as follows:

Particulars

Financial assets
Measured at fair value through profit and loss
Investments

Measured at amortised cost
Trade receivables

Cash and cash equivalents
Loans

Other financial assets

Financial liabilities
Measured at amortised cost
Borrowings
Trade payables
Other financial liabilities

Amount T in Lakhs

Year ended Year ended
31 March 2020 31 March 2019
1,106 1,044

440 609

666 435

1,106 1,044
As at As at

31 March 2020

31 March 2019

Q 0
0 0
1,484 476
52 155
512 6
94 164
2,141 800
19 31
1,580 1,310
1,019 311
2,618 1,652

The net camrying value of cash and cash equivalents, other bank balances, trade recsivables, trade payables, Unbilled revenue, and other financial liabilities/assets is a reasonable

approximation of fair value largely due to the short-term maturities of these instruments.

30A. Fair value measurement of financial instruments

Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into three Levels of a fair value hierarchy. The three Levels are defined based in the

abservability of significant inputs to the measurement, as follows:

« Lavel 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

« Leval 2 — Valuation techniques for which the lowaest level input that is significant to the fair value measuremant is directly or indirectly cbservable.
« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
The following table shows the Levels within the hierarchy of financial assets and liabilities measured at fair value on a recurring basis:

Year ended 31 March 2020

Financial assets
Measured at falr value through profit and loss
Investments*

Measured at amortised cost
Trade receivables

Unbilled revenue

Cash and cash equivalents
Loans

Other financial assets

Financial liabilities
Measured at amortised cost
Borrowings
Trade payables
Other financial liabilities

Year anded 31 March 2019

Financial assets
Measured at fair value through profit and loss
Investmeants*

Measured at amortised cost
Trade receivables

Unbilled revenue

Cash and cash equivalents
Loans

Other financial assets

Financial liabilities
Measured at amortised cost
Borrowings
Trade payables
Other financial liabilities

(this space has been intentionally left blank)

Amount 2 in Lakhs

Level 1

Level 2

Lavel 3

Total

o

Q|o

1,484

52
512

2,141

19
1,580
1,018

2,618

Level 1

Level 2

Total

o

(=]

476
155
8

164

800

31
1,310
3

1,652

o A



ErosNow Private Limited (Formerly known as Universal Power Systems Pvt. Ltd.)
Notes forming part of the financial statements

31. Financial instruments risk

Risk bjectives and polici
The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is to foresee the unpredictability of financial markets and seek to
minimize potential adverse effacts on its financial performance. The Company’s financial assets and liabilities by category are summarized in Note 31

The Company's risk management is coordinated at its office, in close cooperation with the board of directors. The most significant financial risks to which the Company is exposed are described below

A, Market risk analysis

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risks: interest rate risk, currency
risk and other price risk Financial instruments affected by market risk includes borrowings, investments, trade payables, trade receivables and loans

(i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. This risk exist mainly on account of borrowings of the
Company. Howaver, all these borrowings are at fixed interest rate and hence the exposure to change in interest rate is insignificant.

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changas in foreign exchange rates. Company is exposed to foreign exchange risk through its
rendering of services in overseas and obtaining of services from overseas suppliers in various foreign currencies. Foreign curmency exchange rate exposure is partly balanced by obtaining services in the
respective currencies. The Company is not exposed to significant foreign currency risk as at the respective reporting dates, Therefore, the Company does not enters into forward exchange contracts to
hedge against its foraign currancy exposures relating to the recognized underlying assets and liabilities. The Company does not enter into any derivalive instruments for trading or speculative purposes.

Foreign currency sensitivity

Most of the Company's transactions are carried out in INR, Exposurss to currency exchange rates arise from the Company’s overseas transactions, which are primarily denominated in US dollars (USD),
British Pound (GBP) and Qatari Rial (QAR)

The Company is not exposed to significant foreign currency risk as at the respactive reporting dates and hance the exposure to change in interest rate is also insignificant

(iii) Other price risk
The Company is mainly exposed to the price risk due to change in fair valuation of its investment in market traded equity instruments. The details of such investments are given in Note 4. The price risk arises

due to uncertainties about the future market values of these investments. However, Company has insignificant valuse of investment in equity instruments and hence the exposure to change in interest rate is
also insignificant.

The Company is not exposed to significant investment in market traded equity instruments as at the respectiva reporting dates and hence the exposure to change in interest rate is also insignificant

B. Credit risk analysis

Credit risk is the risk that a counterparty faits to discharge an obligation to the Company. the Company's maximum exposure to credit risk is imited to the carrying amount of financial assets recognized at 31
March, as summarized below:

Amount ¥ in Lakhs

As at As at
31 March 2020 31 March 2019
Trade receivables (net) 1,484 476
Loans 512 6
1,996 482

The Company measures the expectad credit loss of trade receivables and loan from employees based an historical trend, industry practices and the business environment in which the entity operates. Loss
rates are based on actual credit loss experiance and past trends, Based on the historical data, loss on collection of receivable is detailed below

As at As at
Ageing of trade receivables {(gross) 31 March 2020 31 March 2019
Not due 947 248
Overdue less 90 days 126 66
Overdue more than 80 days but less than 180 days 169 22
Overdue more than 180 days but less than 270 days 212 19
Overdue more than 270 days but less than 360 days 38 2
Overdue moare than 360 44 9
Balance as at 31 March 2020 1,536 366
Expected credit loss
Balance as at 1 April 2019 63 -
Provisions made during the year 184 63
Balance as at 31 March 2020 247 63

Credit risk arising other bank balancas and other financial assets are limited. In case of other bank balance, counterparties are barks and recognized financial institutions with high credit ralings assigned by
the intemational credit rating agencies whereas in case of other financial assets consist of bills receivables.

As at 31 March 2020, 31 March 2019 the Company's financial assets have contractual maturities less than a year
C. Liquidity risk analysis

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company’s approach in managing liquidity is to ensure that it will have sufficient funds to
meet its liabilities when due without incurring unaccaptable losses.

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the year ended 31st March, 2020 and 31st March, 2019. Cash flow from operating activities provides the funds
to service the financial liabilities on a day-to-day basis, The Company regulary monitors the rolling foracasts to ensure it has sufficient cash on an on-going basis to meet operational needs. Any short term
surplus cash generated, over and above the amount required for working capital management and other operational requirements, is retained as cash and cash equivalents.

As at 31 March 2020, 31 March 2019 the Company's financial liabilities have contractual maturities (including interast payments where applicable) less than a year.

(this space has been intentionally left biank)
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Notes forming part of the financial statements

32. Management of capital risk

The Company manages its capital to ensure that it wili be able to continue as a going concern while maximizing the return to shareholders through the optimization of
the debt and equity balance. The Company monitors capital using a gearing ratio, which is net debt divided by total capital. For the purpose of the Company’s capital

management, capital includes issued capital and all other equity reserves attributable to the equity shareholders of the Company whereas debt includes debt less
cash and cash equivalent and other bank balances. The gearing ratio at the end of the reporting period was as follows:

Debt

Less: Cash and cash equivalents and other bank balances
Net debt (A)

Equity (B)

Net debt to equity (A/B)

33. Contingent liabilities and commitments (to the extent not provided for)

A. Contingent liabilities

Particulars

Claims against the company not acknowledged as debt
Service tax

Amount ¥ in Lakhs

As at As at
31 March 2020 31 March 2019
20 31
(52) (155)
(33) (124)
(61) 186
54% -67%
Amount ¥ in Lakhs
As at As at

31 March 2020

31 March 2019

94

94

94

94

On 28 February. 2013, the Company received a service tax order with reference to the internal audit conducted by the service tax department Based on the audit

The Company has glven f rst charge by way of hypothecatlon on current assets and cash flows to Srei equipments fi inance limited on behalf of holdlng company Eros

B. Commitments

The Company does not have any commitment as at 31 March 2020, 31 March 2019.

34. Auditors remuneration

As Auditor
Statutory audit
Tax audit

In other capacity

Other services (certification fees)

Reimbursement of expenses
Total

Year ended
31 March 2020

Amount ¥ in Lakhs
Year ended
31 March 2019

9 11
1 1

0 10 12
. 2

0 - 2
() g 0
(I 10 14

35. The financial statements has been prepared on the going concem basis which assumes the Company will have sufficient cash to pay its debt, as and when they
become payable. The Company's management is confident that the current business operations, future growth strategy and additional funding if any required from
parent company will provide adequate funding to meet its minimum expenditure commitments and support its planned level of overhead expenditures and therefore it

is appropriate to prepare the financial statements on the going concem basis.

36. Events after reporting date

No adjusting or significant non-adjusting events have occurred between 31 March 2020 and the date of authorization of these financial statements.

37. Regrouping of previous year figures

Previous year figures have been regrouped wherever necessary to make financial statement comparable.

38. Authorisation of financial statements

The financial statements for the year ended 31 March 2020 were approved by the Board of directors on 15th July 2020.
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