Eros International Media Limited

CIN: L99999MH1994PLCO80502
Reud Office : 201 Kailash Plaza, Plol No A-12, Opp Laxmi Industrial Estate, Link Road, Andheri (W), Mumbai 400053
AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

INTERNATIONAL

(% in lakhs, except per share data)

Quarter ended Quarter ended Quarter ended Year ended Year ended
Particulars 31 March 2020 31 December 2019 31 March 2019 31 March 2020 31 March 2019
(Unaudited) (Unaudited) {Unaudited) {Audited) {Audited)
Income
1 Net sales/income from operations 8,932 23,271 18,421 66,900 83,564
1 Other income ) 4.339 165 662 5.547 3,416
111 [Total income (1+11) 13.271 23,436 19,083 72,447 86,980
IV [Expenses
a) Film right costs including amortization costs 3,879 8,926 6,430 23,556 39,278
b) Changes in inventories of film rights (3) = 211) 297 (114)
c) Employee benefits expense 621 742 922 2974 4,141
d) Finance costs (net) 1,693 1,792 2,492 7.075 7,903
e) Depreciation and amortization expense 185 211 114 818 539
i) Other expenses 22022 9.823 6.997 47,661 21,556
Total expenses (1V) 28,397 21.494 16.744 82.381 73,303
V |Profit before exceptional item and tax (111-1V) (15,126) 1,942 2,339 (9,934) 13,677
V1 [Exceptional (loss)/ gain (Reler note 5) (1.27.850) - - {1,27,850) s
VII | Profit before tax (V-VI) (1.42.976) 1.942 2.339 (1,37,784) 13,677
VIIT | Tax expense
a)| Current tax including short/ (excess) provision of carlier periods (7.014) (5,247) 3,256 (2,921) 11,937
b)] Deferred Tax {17.026) 6.039 {2,729) (18.790) (6.996)
Total tax ex /(credit) net {24.040) 792 527 (21,711) 4.941
IX |Profit for the period (VII-VIII) (1,18,936) 1,150 1,812 (1,16,073) 8,736
X | Other comprehensive income/(loss): not to be reclassified- net uf taxes 66 11 32 95 40
XI [Total comprehensive income/(loss) for the period (1.18.870) 1,161 1,844 (1.15,978) 8.776
X11 | Paid-up equity share capital (face value of ¥ 10 each) 9.563 9,562 9.551 9.563 9,551
X111 | Other equity excluding revaluation reserve - - - 28.417 1,44,294
X1V | Earnings per share (EPS)
{of T 10 each) (not annualised)
Basic (124 53) 120 190 (121 48) 918
Diluted (124 53) 120 189 {121°48) 910
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Notes :

1 The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on 30 July 2020
1.1 Statement of assets and liabilities (Amount In T Lakhs, unless otherwise stated)

Audited Audited
Particulars As at As at
31 March 2020 31 March 2019

Assets

Non-current assets

Property, plant and equipment 3,305 3.499
Intangible assets =

a) Content advances 41,525 - 1,44,435
b) Film rights 36,258 66,974
c) Other intangible assets 27 20
d) Intangible assets under development 5,874 3,712
Financial assets
a) Investments 4,502 4,819
b) Loans 545 1,671
c) Restricted bank deposits 41 S11
d) Other financial assets 279 643
Other non-current assets 3,838 4,254
Total non-current assets 96,194 2.30,538

Current assets

Inventories 4 301
Financial assets

a) Trade receivables 52,590 66,595

b) Cash and cash equivalents 102 268

c) Restricted bank deposits 3,609 5,982

d) Loans and advances 720 1,481

¢) Other financial assels 69 228

Other current assels 142 243

Total current assets 57,236 75,098

Total assets 1.53.430 3.05,636

Equity and Liabilities

Equity
Equity share capital 9,563 9,551
Other equity IR417 1,44,294
Total equity 37.980 1.53.845
Liabilities

Non-current liabilities
Financial liabilities

a) Borrowings 63 8,698
b) Trade payables
i) Total outstanding dues of micro and smal! enterprises - -
i) Total outstanding dues of creditors other than micro and small ent 118 108
c) Other financial liabilities 47 25
Employee benefit obligations 318 378
Deferred tax liabilities Z 18,758
Other non-current liabilities 4.424 10.050
Total non-current liabilities 4,970 38.017
Current liabilities
Financial liabilities
a) Borrowings 49,423 46,796
b) Acceptances 1,400 5,796
¢) Trade payables
i) Total outstanding dues of micro and small enterprises = .
it) Total outstanding dues of creditors other than micro and small enterp 28,394 19,429
d) Other financial liabilities 10,932 7,293
Employee benefit obligations 301 359
Other current liabilities 13,054 22,866
Current tax liabilities 6,976 11,235 .
Total current liabilities 1.10.480 1.13,774 :
Total liabilities 115,450 151,791 3\ )
Total equity and liahilities 1.53,430 305,630 ‘\l -
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12 Statement of Cash Flow (Amount In T Lakhs)

Audited Audited
Particulars For the year ended For the year ended
31 March 2020 31 March 2019

Cash flow from operating activities

Profit/(loss) before tax (1,37,784) 13,677
Non-cash adjustments to reconcile Profit before tax Lo net cash flows
Depreciation and amortisation 17,579 25,012
Bad debts and trade receivables written off 44,966 1,917
Sundry balances written back (882) (45)
Content advances written off - 2,226
Provision/ (reversal) for doubtful advances (1,687) 1,687
Impairment of content advance provision {exceptional item) 1,06,812 -
Impairment of film rights (exceptional item) 17,251 -
Impairment of other advances (exceptional item) 762 -
Impairment of content advance write off (exceptional item) 3,025 -
Advances and deposits written off - 298
Provision for doubtful trade receivables - 7,943
Finance costs 7,366 8,237
Interest income (290) {334)
Gratuity 112 117
(Gain) on sale of tangible assets (net)* 0) m
Impairment loss on Investment 332 722
Expense on employee stock option scheme 85 761
Unrealised foreign exchange gain 1,176 (814)
Operating profit before working capital changes 58,823 61,403
Movements in working capital:
Increase/(Decrease) in current liabilities (15,438) 18,228
Increase/(Decrease) in other financial liabilities (109) 946
(Decrease) in trade payables (397) (619)
Increase/(Decrease) in employee benefit obligations (103) 44
(Increase)/Decrease in inventories 4] 9
(Increase)/Decrease in trade receivables (28,431) (32,413)
(Increase)/Decrease in other current assets 101 (188)
(Increase) /Decrease in other non- current assets 416 (1,303)
(Increase)/Decrease in short-term loans and advances 1,126 1,475
Decrease in other financial assets (364) (28)
Cash generated from operations 15,624 47,554
Taxes paid (net) (2,951) (4,750)
Net cash generated from operating nctivities (A) 12,673 42,804
Cash flow from investing activities
Purchase of tangible assets (40) (117)
Purchase of intangible film rights and related content (3,635) (24,213)
Deposits with banks (net) 2,843 (2,001)
Proceeds from sale of fixed assets 1 1
Interest received 449 401
Net cash used in investing activities (B) (382) (25,929)
Cash flows {from financing activities
Proceeds {rom issue of equity shares (net) 12 54
Repayment of long-term borrowings {5.201) (8,561)
Change in short-term borrowings (1,741) (1,249)
Interest paid (5.527) (7.235)
Net cash [low from / (used ) in financing activities (C} (12,457) (16,991)
Net decrease in cash and cash equivalents (A + B+ C) (166) (116)
Cash and cash equivalents at the beginning of the year 268 384
Cash and cash equivalents at the end of the year (refer note 12) 102 268

* Amount less then one lakhs
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The Company operates on a single reportable segment, which is co-production, acquisition and distribution of Indian language films in multiple formats, ¥ing governed by similar risks and returns, forting
the primary business segment. Accordingly, no segment information has been submitted as a part of the quarterly financial results presented
The Company’s financial results for any period fluctuate due to film release schedules which take into account holidays and festivals in India and elsewhere, competitor {ilm releases and sporting events

4 In December 2019, a novel strain ol coronavirus (COVID-19) emerged in Wuhan, Hubei Province, China. While initially the outbreak was largely concentrated in China and caused significant disruptions to
its economy, it has now spread to several other countries, and infections have been reported globally including India, United Kingdom, United States, Dubai, Singapore and Australia where the group through
its offices distributes the films theatrically On March 24, 2020, in response to the public health risks associated with the COVID-19, the Government of India announced nation-wide lockdown which resulted
in the closure of all the theatres across India and caused disruptions in the production and availability of content, including delayed, or in some cases, shortened or cancelled theatrical releases The lockdown
has affected the company’s ability to gencrate revenues from the monetization of Indian film content in various distribution channels through agreements with commercial theatre operators
The Central and State Governments have initiated the steps to lilt the lockdown, however, theatres are still not allowed to operate till the further directives issued by the governments The company have
considered the possible elfects that may results from the pandemic on the carrying amount of the asset
The Management has evaluated the impact on its financial statements and have made appropriate adjustments, wherever required The extent of the impact on company’s operations remains uncertain and may
differ from that estimated as at the date of approval of these consolidated financial statements and will be dictated by the length of time that such disruptions continue, which will. in turn, depend on the
currently unknowable duration of COVID-19 and among other things, the impact of governmental actions imposed in response to the pandemic The company is monitoring the rapidly evolving situation and
its potential impacts on the group’s financial position, results of operations, liquidity, and cash flows

5 The COVID-19 outbreak and resulting measures taken by the Government of India to contain the virus have already significantly affected the business in the first quarter of fiscal 2020. Further, in 19-20, the
company has witnessed a significant decline in market capitalization as compared with the previous year. Because ol unexpected decline in the market capitalization and disruptions in the business caused by
the outbreak of COVID-19, the company has performed the annual impairment assessment following the requirements of Ind AS 36 ‘Impairment of Assets’ Based on the assessment, the management has
recorded the impairment charge of 2 127,850 lacs on content advance, film rights and related advances and disclosed the same under the exceptional item

6 The company has incurred loss for the year amounting ¥ 115,978 lakhs [after considering the impact of an impairment loss amounting ¥ 127,850 lakhs as described in Note 5] The company is dependent
upon external borrowings for its working capital needs and investment in content and film rights Given the economic uncertainly created by the novel coronavirus coupled with signilicant business disruptions
for film distributer and broadcasting companies, there is likely be an increase in events and circumstances which may cast doubt on a Company's ability to continues as a going concern The merger of STX
Filmworks Inc with subsidiary of ultimate holding company Eros International Plc will result into equity infusion of USS$ 125 million in combined entity These funds would improve liquidity within the group
The company has considered the impact of these uncertainties and factored them into their financial forecasts, including renewal of short-term borrowings For this reason, Management continues to adopt the
going concern basis in preparing the consolidated financial statements

7 Company would be seeking approval of shareholders, in ensuring annual general meeting to approve the excess remuncration of ¥ 398 lakh accrued/paid to Vice Chairman and Managing Director for the year
ended 31 March 2020, arising duc to losses during the year

8  The figures (or the quarter ended 3 Ist March, 2020 and 3 Ist March, 2019 are the balancing figures between the audited figures in respect of full financial year ended 31st March, 2020 and 31st March, 2019
and unaudited published year to date figures upto the nine months of the relevant financial year which were subject to limited review by the Statutory Auditors

For and on behalf ¢f foajdOF Directors

AV V.V SN

~Y
Sunil Arjan Lulla
Fafcutive Vice Chairman & Managing Dircctor

N ANS DIN: 00243191

Place: Mumbai
Date : 30 July 2020
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Independent Auditor’s Report on Quarterly and Year to Date Audited Standalone Fin‘ancial Results of
EROS INTERNATIONAL MEDIA LIMITED Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, (as amended) !

To,
The Board of Directors of
Eros International Media Limited ' ; !

Report on the audit of the Standalone Financial Results
Opinion

We have audited the accompanying Statement of quarterly and year to date standalone financial results
of EROS INTERNATIONAL MEDIA LIMITED (“the Company”) for the quarter and year ended March 31,
2020 (“the Statement”), attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the
statement: - :

is presented in accordance with requirements of the Listing Regulations in this regard; and

.gives a true and fair view in conformity with the applicable accounting standards and other accounting
principles generally accepted in India, of the net loss, other comprehensive income and other financial
information of the Company for the quarter and year ended March 31, 2020.

Basis for Opinion
|
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Secti;on
143(10) of the Companies Act, 2013, as amended (the “Act”). Our responsibilities under those Standai’ds
are further described in the “Auditor’s Responsibilities for the Audit of the Financial Results” section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by t‘he
institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act, and the Rules théreunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Codeg of
Ethics. We believe that the audit evidence we have obtained by us is sufficient and appropriate to provlide
a basis for our opinion, j

Material Uncertainty related to Going Concern

As stated in Note No.6 of the standalone financial statements, the economic uncertainty created by the
novel coronavirus has resulted in significant business disruptions for film distributer and broadcasting
companies. These conditions, along with other matter as set forth in the aforesaid note, indicgte»{the.
existence of a material uncertainty that may cast significant doubt about the Company’s ib‘/“
continue as a going concern. ; (,§/

' : | :f MUMEA/.,,
Head Offiee: 714-715, Tulsiani Chambers, 212, Nariman Point, Mumbai - 400 021, India. Tel.: +91 22 3021 8500 « Fax .\"@ 2 3021 859
Other Offices: 44 - 46, “C” Wing, Mittal Court, Nariman Pgint, Mumbai - 400 021, india. Tel.: +91 22 4510 9700 « Fax
URL : www.cas.ind.in

Branch : Bengaluru
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Our opinion js not modified in respect of this above matter. e
Emphasis of Matter

We draw attention to Note No. 4 of the standalone financial statements, which describes the Company’s
management evaluation of Covid 19 impact on the future business operations and future cash flows of
the Company and it's consequential effects on the carrying value of assets as on March 31, 2020. In view
of uncertain economic conditions, the Company’s management’s evaluation of impact on subsequent
periods is highly dependent upon conditions as they evolve. Our opinion is not modified in respect of
this matter.

Management’s Responsibility for the Standalone Financial Results

The statement has been prepared on the basis of the standalone annual financial statements. The Board
of Directors of the Company are responsible for the preparation of statement that gi\/es a true and fair
view of the net loss and other comprehensive income of the Company and other financial information
in accordance with the accounting standards specified under Section 133 of the Act, read with the
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance
of adequate accounting records in accordance with the provision of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the statements, Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Board of Directors either intends to llqwdate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statements as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of the Statement.

skepticism throughout the audit. We also

Continuation sheet.
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. Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to: those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resultihg from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the' Act we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls

with reference to financial statement in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as

a going concern.

° Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and ‘V\’/bg’re applicable,

related safeguards. =
é/’ d
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Other Matters

Remuneration paid by the Company to its Executive Vice Chairman and Managing Director for the year
ended March 31, 2020 is in excess by Rs. 398 Lakhs vis-a-vis the limits specified in Section 197 of
Companies Act, 2013 (‘the Act’) read with Schedule V for which Company is seeking approval of
shareholders in ensuring annual general meeting. '

The statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of full financial year ended March 31, 2020 and the published
unaudited year-to-date figures up to the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

For Chaturvedi & Shah LLP
Chartered Accountants
(Firm Registration no. 101720W/W100355)

Atratre=>
AChsbrin =22

Amit Chaturvedi

Partner

Membership No.:103141
UDIN: 20103141AAAAPQ8036
Place: Mumbai

Date: 30™ July, 2020
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